
This Contract: for the sale and purchaGc of water ie entered 

ir.to as of the MI day of J$lr&-.- , 1993 , by and between 
The City of Auyumtu, Kenlucky, hereinafter rcfcrrcd to aa “First 

Party, a and Bracken County Water District #l, Brooksville, 

Kentucky, hereinafter referred to as .aecond Party,' 

WTT?G.SSETH? Whereas, The City of Au F’ ‘Kentucky, is 

a duly incorporated City in the ~ornmonwealth of Kentucky, and 
Whereas Second Party, Bracken Count.y Wat.m District #l, 

r 
is a duly organized Water Clstrict, pursuant to provisions of 

Chapter 74, Xer.tucky Reviced statutes, for the purpose of 

constructing and operating a water supply distribution system, 

serving water users within the area described in plans now on 

file in khe office of the Commonwealth of Kentucky Utility 
ReguLarion commission, and 

Whereas, Firfit. Party naw furnishes its own water via certain 

wells and 
Whereas, Second Party in addition to operating its premnt. 

water purification and treatment plant (herelnattor referred 

to a3 "plant"), al80 f urnishcr; its own water via certain well6 

and suFpli.es purified water to its own water customerqs and users, 

and ‘to Lhe ‘CiLy of Brcoksvi Lie, Kentucky and Western Bracken 

County Water District, and 
Whereas, all parties hereto agree that thePG b!G B g#&y$pSloli 

supply and purification systems owned and npnrated hy thEF~%Wfies 

is inadeq*late to supply present and future needs of the parties 
heroto, and J~L ?-i i996 

Whereas, First Party intends to construct a P#$@T ,.&j$$~s&, 
end puriiication Plant (hereinafter referred to aa “BMWlW~~t”) 

to be financed by a loan made or insured by, and& 
the United States of America, actidly thcuuytr 

Administration of The Unj.tsd $:.ares Department nf Agriculture, 

tar the purpose of supplying adequate amounts of purified water 
for use by the custorwrs of the parties herdto, and 

Whereas, it is the desire and intention of the parties to 
enter into a relationskip i13 Scllcr and Purchaser and to share 

in the costs of constructin and opcratinq said New Plant, and 
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. 
Whereas, thL8 can best be accomplished by the parties 

' entering into this new Contract which ohall euperscde all previous 

contracts and agreementsi between the parties hereto; 
NOW, therefore, in conaiderafAon of the foregoing and the 

mutual covenantR and agreements hereinafter set forth, the parties 
hereto do nereby contract and agree as follows: 
1.1 Biro t party sha3 I, auhject to obtainifg financing 

satisfactory to First Party, construct, own and operate said 
New l?1;mt, the lines appurtenant thereto and the! nource of the 

water. Said Hew Plant, lines and water source shall be constructed 
pursuant to plans 8nd specifications prepared by Mayer, Suddereth 

and Etherege Consulting Engineers, Inc., for First Party. 
2.) First: Party shall furnish to Second Party, crt ito cxiating 
clear well on the Augusta-Berlin Road, during the term of this 
Conwact or any renewal or extension thereof, potable treated 
water meeting applimhfs purity atandards of ce#@bc ~it&&jvtMlS~l@r A 

Department of Health in such qvantity a8 may be required byE 
Party, not, however, to excred the quota specified in Paragraph 

No, 6 hereof. JLJL 2 -i ‘1996 
3.) First Party shall estabksh an aceounting'ryetem, pursuant 
to generally accepted accounting procedures, 
facilitate the i&sntificalion of coats actuallby. f 

,F 
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ca I. ml at. j ng the costs per One Thousand ( 1,o 0 (JPR T ~l.&j#i~C~(~~~l~S~~ 

producing and delivering water to Second Party ancl First Party 
choll be responsible for operation of said New Plant in accordance 

with all applicable laws and regulations and this contract. 

4.1 Second Party shall continue to own and oporate, at said 

points of delivery, the necessary metering equipment, including 
maLar houses or pita, and required devices of standard type for 

properly measuring the quantity of water furnished by First Party 

to Second Pa-y. Said meterrs shall be checked and calibrated 
at the expenses nf the owner of said meters, by a qualified agent, 

satisfactory to all parties hereto, at least once every twelve 
(12) months. A meter registering not more than two percent (2Sl 

above or below the test results shall be ‘deemed to be accurate. 
The previous reading of any meter disclosed by the test to be 

inaccurate shall be corrected for the six (6) months previoW 
to such trst in acco~dancc with the percentage of inaccuracy 



* found by such tests. If any meter fails to register for any 
period, the aaaurat of water furnfehod during such period shall 

be deemed ta be the amount delivered in the corresponding period 
immediately prior CO the failure, unless Pirat Party and the 
owner of said mat-cl: shall agree upon a different amount. The 

metering equipment shall be read by Pimt Party and the Second 
Party on or about the 15th day af each month. 

5.1 First Pasty shall furnish to second Party no: later Lhall 

Lhe 5th day of each month an itemized stsk@ment of the amount 

of water furnished during the preeeding month. Second Party shall 
pay Pirvt Party, not later than the 15th day of each month for 

water delivered by First Party during the preceding monrfi. The 

rate at which secxmd Party shall puy First Party for said water 

is to be determined pursuant to the Variable Rate Schedule, 
attached hereto and made a part heraof. 

6.1 First Party will, at. all times, operate and maintain In 
an efficient manner and will take such action as may be necessary 
to furnish to Sacond Party the quantikinrr of water required by 

it, not, . however, to exceed 61.45 percent (61,458) of the 
1,440,OOO gallon per day design capacity of ea'id Nev 

t'u 
4% 

lc SERWE COMMISSICY. 
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M the actual production capacity of eaid New Plant, whichk@&TIVE 
is less. 

First Party Rhall be entitled to the remainder JkjE 2th&Q6 

production of said Ipew Plant. PURSUANT TO807KAR5011, 
Temporary or partial failures te deliver water sh&$T!%& (1) 

remedied with all possible dispatch. Xn the event By - - -.-. 

of raw water available to said New Plant is diminished over, an 
extended period of time or in the event that production capacity 
of said #ew Plank is substantially diminished or reduced over 

an extanded period of time resulting in inability of said I!IeW 
PUIlt to produce the quantity of purified water required by the 
parfies hamto, the supply of water to each party hereto shall 

be reduced or diminished in that same ratio or proportion as 
set Out in thi6 item, above. In the e.ve.nt said New Plant is 

operating at normal capacity and a sufficient supply of raw Hater 
is available to operate said Now Plant at normal capacity, no 

party hcrct.n ahall exceed its allocated capacity or quota Fi 
such excess shall result irr a reduction of eugpli of the actual. 
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amount of purified water set nkie, above for the other party 
and at the time required by the other party hereto. Failure 

of prersure to the main supply, lf.nca breaks, pawer failure, flood, 

. fire, earthquake, or other catastrophes shall BXC'JS~ Pirst'Party 

from complying with c,hoac term6 of this Agreement for SUpply 

of water or pressure until, such time as the cause Of the reduction 
of pressure Of supply or water has been removed ,ar remedied; 
providad, however, that such purified water, 1;‘ any, as is 

produced and/or available for distribution during such emergsnciha 

or catastrophes shall be made available tc each party hereto 
in the game percentage or proportion as water is ncrmally supplied 
to each party. in the event that. t.he custoaners of any party hereto 
require unusually large quantities of water fur a period of time 

not tu exceed Twenty-four (24) hours, for the purpose of 
extinguishing unusual and extreme fires, First Party shall heve 
the right, but not the obligation, to supply said water to the 
party whose customer8 so require oaid water, even though the 

same may result in diminished or terminated service of water 

to all parties hereto. 
7.1 This Contract and Agreement shall. becorn; effective upon 

the date of dolivery of the bands financing the lieu Plant to. 

the purchaser of said bond& 
Forty (40) years from paid date or 
whichever is longer@ and, thereafter, may be renewed or &@%%Med 

for such term w Lerms a8 may bc agreed upon by the parties 
hereto. JUL 2 “; 1996 

8.1 This Contract and Agreenlent; is =bj==t fwi~~piff~tb ~~~~l ,, 
regulations, or laws, as my be or becoxne applicable %GTlWPar 
agreements in the Commonwealth of Kentucky, and t .s 

3'iiCE r;UM?l~SI~ 
will collaborate in obtaining such pRrmits, certificates, or 

the like, as n;ay be required to comply therewlth. 
9.) The col,utructian of the 8ew Plant by First Party is being 

financed by a loan made or insured by, and/or a grant from The 
United Stares of America, acting through the Farmers HOW+ 
Administration of khs United States Department of Agriculturer 
and this Contrac: and Agreement shall not be legally binding 
upon any F-w hereto until approved, in writing, by the 
appropriate officers or employees of the ssid Farnera Home 
Administration. 



10.) Beginning on the effsctive date of this Contract, Bracken 

County Water District #l, snail pay to First Party monthly capital 

costs of Three Thoueand Six Hundred and Forty Eight per month, 
to be adjusted based on actual.sale of the bvnds of the New Plant 

and subacquently adjuated to reflect the rmtirment of the bonds, 
in addition to the "cash operation and maintenance expenoc", 
“the capftal coats of replacement fact.nr, ” and t?e “meter and 
billing charga, )t specified in the Variable Kate Schedule attached 
hereto and made a yazt hereof. Said monthly payments, as the 
aa.mc may be modified pursuant to the term Of tne Variable R&k 

Schedule, shall continue throughout the term of this Contract. 
Il.1 The "whclcsale billing year rate" charges, included in the 
Variable Rate Schedule provide8 for variable chnrgce based on 
demonstrable costs to Piret Party for providing purified treated 
water tn Second Party, during First party's 'cqxratiny year," 
which should provide ruf ficient time to obtain the annual audit 

of First Patty’s financial records by a Certified Public 

Accountant. The "whclesaltc biliing year rate" charges to PUBLIi 

8R% 
-C0MMIWC~.l 
UCKY 

Party will remain fixad during each “wholesale billl,?g Y&&%!?~TIvE 

and until modified pursuant to the Variable Ratc'Schedule attmhed : 

hereto. JUL 2 7 i996 
12.) Any successor to any party hereto 

sha11 Jucc%%u~Flf JO'&KAR~~J,, 
obligations, rights and duties of jta predecessor as Set.SE&!Q~@(l) 
in this Contract or any amendments. 

13. ) In the event that any party 
hereto !: ~a 11 

requircmentP for purified water to the extent tnat its water 
requirements exceed its quotas established herein, or in the 

event that any party hereto requires or desires addirfonal 

capacity fcr production of purified water, the party hereto 

requiring or desiring eaid additional capacity shall have tfle 
tight to: 

A) Pay all costs of expansion of the capacity of said New 
Plant, in which case the party paying Raid expansion costs 
shall be entitled to the benefit of all increased 
production capacity rwulting from said expaxion: and/or . 

8) Continue to purchase water under this Contract. to its 
allocated capacity and ubLain additional purified water 
from other sources. 

14.1 A.) Xn the event that said New Plwlt shall become inadequate 
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ta serve the needs of the parties hereto due to government 

regulations, technolo+cCtl or physical obsalescmce, or because 
all parties hereto require purified water in excess of their 
allotted capacities establishes in Paragraph lo. 6 hereof, the 

parties her&a agree that said Plant shall be iiaprovea, expanded 
or replaced, and that all parties hereto shall participate in 
the cost thereof and that this Contract shall then be 

renegotiated, so that all purtics shall aharc in* the capital 

costs involved in said improvement, expansion, or replacement 

in addition to continuing to pay their proportional parts of 

the capital costo of the said NOW Plant until the bonds sold 

to finance the same are paid in full. 

B. I If any water quality problem is identified within any 

ot.ility systa purchasing frarn the plant and tne Kentucky Division 

ot water determines Lhal; ad juotmsntc at the water plant ~I-F+ 

required to remedy the particular problem, then first party agrees 
to comply as required by the Kentucky Division of WatctPUSLiC SERV~CE~~)~~~SS,~~~~ 
If.1 Each party acknowledges thA+. it currently owns and op@f$&#~~~ 
it own wells, with First Party naving 2 such weUs and Second 

Party having 5 such wclram 
In addition, Second Party Owns and opewates a Cert $Yb $~&26 

main from it8 existing wells to the clear well en p@#%d IMWR~~~ 1. 
SEC B ION 911) 

Berlin RonA, 

First Pazty may lease from Second Patty, 
BY: Ma& c.‘ti 

f of OR eu~jVl*~,j+$!,~~~ 

$l,OO for the term hereof, its wells and main supply line and 

shall fully and completely maintain y(rlid wells and main line. 

Additionally, those wells mu owned by First Party may be 

connected to the New Plant and used exclusively for tlrc; production 
of writer for the NW Plant. 
16.1 Pint Party agrees that all books and records and bank 

accounts tegarding the X&u Plant will be kept rrparate and apart 
from other buei.naRs of First Party and further, that First Party 
will appoict a Water Supply Advisory Board (hereinafter referred 

to ;ra Board) which Board shal.1 consist of 1 person from the City 
of Augusta, one person from the City of Brookaville, and one 

pereon from the area now served by Bracken County Water District 

#Jr each member shall be appointed from a list submitted by the 
governing body of tlar: applicable utility served. 

-- -. . . . *I 
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Said Board shall have full access to tbo records of the 
N& PlawL and shall rccomend to the Mayor and City Council of' - 
First Party such changes as may, from time to time, be neaded 

or required, 
Said Board shall also submit a list of candidates for the 

Auditing Firm for Lhr annual audit and personnel necessary to 

operate the Mew Plant, from which list said employees and/or 

auditors shall be selected except for yood cause eho&. 
Terms of the members of the Board will be 3 years beginning 

July 1, L993. 
The f irot appoir,tees will he appointed for staggered terms 

of 1 to 3 years u determined by lot so thar; all ma~cilrrs of the 

Board are not reappointed at once. 

Board members will not be paid a salary but will be 

reimbursed for racsonablt expenses directly related t.n the 

opetation of tzhe Tlew Plsnt. 
Board members will be st;rongly encouraged to attend Division 

of Water tr*ining seesinnfi regarding compliance with the Safe 

Drinking Water Act. 
17.1 In the event of the termination or revocation of this - 

A 

agreement due to any circumstances, equity in the !?w Plant shall 

be dstermirled in the same pcrcentrge that debt davrce w 
WSilC @;&&yissio:! 

that. its, if First Party has paid 37.5 percent of debt Se@%@6 
then First party will be entitled to 37.5 percent of equit.y, 
etc. etc. Jilt 2 * 1996 
18.) The parties agree that Stcund Paxty will exec##&,&,T~)3~@~/$&,1, 
for the salt of water to the City of Brooksville 'and 3EE&l!34Q@$d ' 

contract once executed, will guarantee the cf~y & 
/I 

a percentage of 
.“oR T . !?JBLlc %::I ‘E c$, &ION v 

Second Party's allocat.ian of production an 

Scrcand Party's equitable interest. 
A copy of Lhe executed contracts will be appended hereto 

and incorporated herein by reference as shall each and every 

amendment to said contract. 

The parties hereto understand and aqree that this contract 
will be pledged as security to Parmel's Rome Adminiatrstion for 

Lhe repayment of tbo above mentioned loan, 
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. In witness whereof, the partica hereto, acting under 

authority of their reegective governing bodies, have crru~ed this 

Contract to be duly executed in ten (10) counterparts, each of 

which *hall constitute an oriqf.xaml. 

CITY OF AUGUSTA, KENTCCKY 

MAYOR 

ATTEST t 

BRACKEN COUNTY WATER DISTRICT 
BPCOND PARTY 

ATTEST: . 

This contract is approved on behalf of the Farmers Home 
Administration, thiki J? day of d/ 

BY: 
TIT 

PUBLIC SERVii’E CO~~~MISSICI~ 
OF KENTUCKY 

EFFECTIVE 
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VARIABLE RATE SCHEDULE 

SECTfON 
This variabla rate schedule attachment ig a part of and 
incorporated into the Water Purchase Contract made and entered 
fnto as of the # day of Ivl4 , 1943, by and between 

the City of Augusta, Kentucky as First Party anti Eraclren County 
Water District tl, as SecuuQ Party. 
SECTION 2: DEFINJTTONS 
Unless the context specifically indicates otherwise, the meaning 

of terms used in this rare schciule attachment (Section 4 (bj) 

shall be as follows: 
(a) 
(b) 

(cl 

“3eller1’ shall mean the City of August-a. OF KENTUCKY 

“Purchaser” 
EFFFCTIV 

shall mean Bracken County Water Ulstrikr 5r 1. 

"Seller's oycrating yearM shall mean the twelve month from 

July 1, through June 30. J’ilL 2 7 1996 

"Wholesale billing rate yaer" shall mean a t@&$$M'fT(TD~~YBlihti~t, 

period commencing January 1 ‘and ending the fzytlo 

31, . -P- 

%J3p,&# 
--...-. - 

iOR 7 fwttc SE:tLIcf c’3;,fijbj[ss~ 
"Cash opc+;rtion and maintenance expense ‘I 5ball mean all 

operatinq expenses , excluding depreciation expenses I 

excluding capital vaots of improvements, betterments, 

replacements, etc. and excluding debt service crJ&its 

(principal and ir~terart, payiny agent'6 foes, sinking fund 

resartres, 4tc. 1 far the Seller’s operating year as identified 

and recognized in the annual examination of the Sellor's 

financial records, by thl% firm of Certified Public 

Acoouctants conducting the examination US the Seller’s 

f inalll;ial recorda for rhe most recent. fiscal year, The 
rate shall be based on demonstrable costs to the SelleL 

tor providing treatad water. The rats will be computed on 

the basis of P.h@ Seller's costs for the Seller’s most recent 

fiscal year. The rate may vary from year to ycer depending 
upon demonstrable costs and an adjustment to the previous 
year's billings shall tie made by the Seller to reflect actual 

costs within thirty (30) days of the receipt of the Audit 

report of the Seller’s financial records. 

(d) 

(e) 
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(h) 

ii1 

(3) 

"MontlUy payment 3al;e" shall mo;ln a date estahli~hed by 
the Seller whereby the Purchaser agrees to pay not later 
than the estaSlisher3. data the charges for water furnished 
during the preced.i ng month. 
“Capital cost replacement factor nhall mean the actual cost 

of replacements, additions and betterments paid by the Seller 

for the portions of the water plarrt: Bet forth in the rate I 
schedule attachments (Section d lb) !. 

.! 

“Capital cost” shall mean the portion of the actunl average 

ennubl principal and interest payments of the Seller aa 

specffied in the rate schedule attachment a8 well as tSle 

debt service payments apccif ied in rhe rate schedule 

attar?hment (Section 4 (b)). 

“Cost review formula for revising wholesale rate charges” 
shall mean the formnla, which appears in Section 4 of this 

rate schedule attachment. 
“Total billed gallons" shall mean t.h@ total 

consumption for all users serviced SY the Seller~RJEQWXIg 

tht: Seller's most recent ficcal yrar. 
SEC!l!IbN 3: JUL 2 “; 1996 - 
INITIAL WHoLEsALE BILLING RATE FOR THE PuRcHAsERs - puRSuANT To 837 KAR 5:ol 1 

' (a) The initial clrrlendar year billing rate or wholeai6EQ'TOtlZ4q?~e 
to Bracken CouIlty water Distrid ?I, for tr& ,4$2;5hym- FOR T Fu&Jc 3Elf*j;:;< ,)$!,:I !;:yc!O$i 
be 63648.00 per month in capital costs, plus 65 Cents per 

1,000 gallona. 
(b) It is agreed by and between the parties hereto that after 

the close of the initial calendar yeax, the actual ratt! 

to be c,‘larqeJ by the Seller to the Purchaser for water 

purchased hy the Purchaser during the initial calendar year 

shall be determined pursuant to r;he terms of this Variable 

Pate Schedcle and arry d.ifferences between said actual rate 

and the initial calendar year billing rate shall be rebated 

by Lhe Seller to the Purchaser or paid to the Seller Sy 

the Purchaser, as the case may be, without interest, witilin 
sixty (60) days uf said determination.' 

S%!TION 4: 

MODIFICATION OF CONTRACT. 
The provisiono of this contract pertaining to the schedule Of 
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h ’ rater to be paid by the Second Party for water delivered ard :‘b ib . * p’% 
subject to madif ication at the end of every 1 year period. any- 

increase or decrease in rates shall b4 msed on a demonstrable 

increase or decrease in the costs of performance Mreunder, but 
such costa shall not incluhe increased capitalization of the 
Seller13 system. Other provisions of this contract may be modified 
or altered by mutual agreement. , 

.( 

SECPXON 5: 
COST REVIEW WHMULA FOR REVI,$fNG FISCAL YEAn WHOLESALE RATE 

CXARGES. 
(a) Each wholesaLe billing rate year comwncing on and after 

January 1, 19- the Seller shall prior to October 1 of 

the prior year determine the rate or charges fur ~hul~~lc 
water purchases for the next wholesale billing rate year 

based upon a calculation of the following demonstrable costs. 
Such costs $1~11 be taken from the annual financial report 

of the Seller for the preceding operating year which has 

been examined by a firm of Certified Public Accountants. 
(bl COST REVIEW PORMULA FOR REVISING FISCAL YEAR WHOLESALE RATE 

CHARGES : 
1.1 Caah operation and maintenance expense: 

Total 
Amount x &cent t Billed Gals. = 

(In thousands 1 

Water Utility 
oparatinq exp. $ X 0-c 3 

Ccneral & adm. 
cxpensc $- X (1+ P 

Totai. rate per 1,000 gallane to Bracken #I & 
ALI9 LWta 
*To be adjusted pursuant to annual audits 

Plue, 

PUBLIC SERVICE c.cjhl:#i;5,.s1~; ;, 

$ OFKENT'UCKY 
MECTlVE 

2.1 Capital cost: Bracken 4: Auqustcl 

Rate 
per l',OOO Gals. 

Fixed capital charge per man.* $ 
Debt service reserve: 

Bond and Interest Account 
per month for - mos - $ 

Depreciation Account 
per month for mos. $ 

TOTAL MONTHLY CHARGE $ $ P 
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3,) Capital coat rcplaaemant factor: Bracken #I 
P 

Percent of actual expenditure by Augusta 
p lCSERWECO~~~~~\~N 

OF KENTUCK Y 
for ca$LaL asset replacements to the Raw 
Water Intake, W&tar Treatment Plant, hny 
Altitude Value Vault;, Any Storage Reservoir, 
Raw Water Transmirsiurl Main or the Sludge 
Line to Sewage Trtatu~crrt Plant, assuming 
funds for said expenditures are not 
available in the uepreciation AccuuuC. 

SEC!l!XON 6: 

PROV1SfON TO MODIFY FORMULA KM DETERIrIINING WHOLESALE WATER RATE 
CHARGE. 

(a) At the end of every five (5) year period either party to 
tllis Agreement may request that a special study be conductad 

by a firm of consulting engineers, certified public 

accountants, uz utlaer- independent utility rate consultants 

to revfew the continuing agplicability and equity of fiscal 
year charges determined on the bavir of the formula outlined 
in Section 5, above. Provided, that all parties shall agree 

(b 

upon a consultant for this purpose. 
) The cost of such special etudy authorized in Seet.l.on 6 

above will be borne by the party requesting such study 
as may be agreed Lo by all parties. 

[aI 
or 

SECTION 7: 

BILLING PERIOD, MUN’I’HLY PAYMENT DA$& AND NOTIPICATION OF CHANGE 

IN kfHOLES2.U BILLING RATE. 

(4) J The billing period and monthly payment date shall be as 
established by the Seller f.? accordance with any applicable 

laws, rules, regulations or procedures governing normal 
service arid tilling chargej. 

(b) The wholesale user shall be notified at least sixty (601 
days in advance of the: revised wholesale billing rate for 

each next succeedinq fiscal year. The notification shall 

include a copy of the computation and cost review formula 
used for revising tho fiscal year wholgsala rate charges. 

h 
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A SEcTmN 8: 

RIGHT TO INSPECT OR OTNERWISE REVIEW SELLER’S FINANCIAL REPORTS 

AND RECORDS. 
(a) Upon request the Purchaser shall have the right to inspect 

or review the books ami kotds of the SelZct. 
(b) If desired, the Purchaser may request sli independent audit 

of the books of the Seller as thy pertain to the cost of 

treating and supplying water, and the parti%; shall agree 

upon a Certified Public ACCOUntant for this PUZpOse. The 

cost of such audit shall be borne by the Pur&wW. 

PUBLIC SERVICE COMMISSIC,I; 
OF KENTUCKY 

EFFECT!VE 

PURSUANT TO 807 KAR 5.0 11, 
SECTIU! 9 (I! 

---.*.-,. .---...2::- 
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\ ,,, ESOLUTION OF BRhCXEN n 
COUNTY WATER DISTRICT #l '"* 

. . 

.w 
A R~sOLUTXON APPRWJ=I 

; WATER PURCHASE AND EQurTy p”BL’C SEWCE COMM/S~~~~ 
’ 

PURCHASE CONTRACT WITH THE 
OF KENTUCK Y 

EFFECTIVE 
CITY OF AUGUSTA, KY. 

RET.ATING TO THE WATER TREATMEFJT 
PLANT PROJECY?; TO SECURE 

+ JUt 2 4’ 5996 

FmHA FINANCING 

WflEREAS, on February 2, 1993, FIIIHA iseued a letter of condition 
rmgrrding a loan of $1,160,000, an FIUBA grant uL: $680,000 snd a communit.y 
development block grant of $750,000; and 

WHEREAS, in order to comply therewith, it is necepsary to approve 
8 Water Purchase and Equity Purchase Contract with The City of Augusta; 
and 

- WHEREAS, the Board of Bracken County Water District #l has reviewed 
the attached Water Purchase Contract with the City of Augusta and find8 
rrame acceptable; arrd 

WHEREAS,'said Water Puruhror and Equity Purchase Contract with the 
City Uf Augurta iu believed to be in a form acceptable to FmHA; 

NOW THEREFORE, IT 1s HEREBY RESOLVED BY THE ROARD OF BRACREN 
COUNTY WATER DISTRICT #'r as follows: 

The Water Purchase and Equity ~ur~hart Controut with the City of 
Augusta, Kentucky, attached hereto and incorporated herein by re,fercnce 
is hereby approved and the Chairman of the Board of Bracken County Water 
District 11 is authorized to execute originals uf same on behalf of 
Braoken County Water District #I and same shall be forwarded to PmHA, 
Division of Water and The Public Service Commission, together with a , 
oartif ied copy,of this ORlXR. 

Bracken County Hater District Board 

DATUJ - 
h l a 

E.B. Kern 
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OF KENTUCK Y 
EFFEC JIVE 

condition regarding a loan of $1,160.000, an FmHA grant of 

$680,000 and a community development block grant of S750,OOO: 

and 

wEu%REAs, in order to comply therewith, it: is necessary to 

approve the Water Purchase Contract With Bracken County Water 

District #l; and 

WEEREAS, the City Council has reviewed the attached Water 

Purchnva Cuntract with Bracken County Water District tl and finds 

same acceptable; and 

WfiEREAs, said Water Purchase Contract with Bracken County 

Water District #l ir belleveJ to be in a form acceptahlc to FmHA; 

NOW TBERRFOEIE ; IT 1s EEREBY ORDERED BY TEE CITY COUNCIL 

OF THE CITY OF AUGUSTA, ICY as fOllO~8; 

The Water Purchase Contract with Bracken County Water 

District #L attached hereto and incorporated here111 by reftrcnce 

is hereby .approved and the Mayor is authorized to extSutt 
4 

Originals of ac~me OXI behalf of the City of Augusta and same shall 

be forwarded to pmHA together with a certified copy of this order. 

Passed by Council& /?,i9@ 

Attest: 



ATTEST: Secretary m / . 

DATED: 3+-f) 

. 

f’UBLIC SERVICE C0~dlSSr~r~ 
OF KENTUCKY 

EFFECTIVE 

JUL. 2 L; 'El96 

RJf6UANT TO 807 KAR 5.01 I, 
SECTION 9 (1) 




